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Topicsvou will cover:

Student Eligibility
Packaging

V eification




Student Eligibility

| nstructions: In your groups, determine whether each of the following

students is eligible for federal student aid, based solely on the criteria given.
Discuss reasons for your answers and record them in the space provided.

HINT: You |l need your Student Eligibility Checklist from page 3 of
Session 2!

1. Georges, attempting to prove he is an eligible non-citizen, brings you
a copy of his Social Security card that is stamped “ Valid for
Employment” . Is he eligible for financial aid?

2. Rick is enrolled in the Continuing Education and Community
Enrichment program at Intown State College. He is taking classes
that will help him when he enrolls there next year in the Marketing
program. |s he eligible for financial aid?

3. Jennifer is a 14 year old who is very bright and was bored in school.
She took and passed her GED. |s she eligible for Title IV aid?

4, Linda was home schooled by her parents in Washington state.
Although Washington does not recognize home schools, she plans to
attend college in Idaho. She does have a certificate from the Home
School Association of Idaho. |s Linda eligible?

5.  Triciarecently attended State University and withdrew. State
University discovered that Tricia had received too much Pell Grant
money while she was enrolled. The school repaid the Pell Grant, and
now wants Tricia to repay them. They are refusing to release her
academic records until she pays, saying that she owes money back for
her Pell Grant. Is Tricia eligible for financial aid?
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Bob’ s parents have religious beliefs that prohibit them from
participating in any government activity. They believe that doing so
would allow governmental interference in their personal affairs.
Bob's parents refuse to get him a social security. |s Bob eligible for
ad?

Ramon is a 22-year-old refugee from his native country who doesn'’ t
yet have his green card. Since heisnot aU. S. citizen, he doesn’ t
feel he should have to register with Selective Service. Can Ramon get
ad?

Jose came to the U. S. illegally at age 18, and he finally got his green
card. He'snow just turned 26, but has never registered with Selective
Service. He says he wasn' t required to register. Can Jose get ad?

Scott has been serving a prison sentence and was recently approved
by the parole board to live in a community halfway house. He'd like
to continue his education. |s Scott eligible for aid?

Lynn's mother and stepfather did fill out Lynn's FAFSA, but her
stepfather refuses to provide his tax return. He indicates that his
financial worth is no one’s business and providing the return would be
an invasion of his privacy. Lynn does bring you her mother’ s 1040
and the other required verification documents. |s Lynn eligible for
ad?
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Packaging

Ingtructions. Using the information below, and the packaging models chart
on page 5, complete packaging for the students described on pages 6, 7, & 8.
For these exercises, we provide you with worksheets. Although these
worksheets are not required, you may use them or similar forms to complete
the packaging. Remember, EDEXxpress features an electronic packaging
module as well.

Bimﬁ“iii iollﬁe hasthe following aid-programsand-award

AY Minimum AY Maximum Other Criteria

FSEOG $200 $1000 Pell students

FWS $750 $1500

FFEL Program Statutory

Perkins Loans $500 $1500

Institutional Loan | $250 $1000 Only for students
who are not
eligible for
$5500 in sub
Stafford;
awarded after
FFEL

I nstitutional Grant* | $100 $1200

All students will be offered a chance to work before incurring any debt. For
Pell eligible students, Perkins Loans are offered before Stafford. Fixed %
equity level = 20% X COA.

*When using the Packaging Models chart, this grant is considered “ gift aid,”
not “ external/private” aid.

Note: For purposesof thisexercise, award all sudentsthe maximum

grant and loan amountswhenever possble. In reality, you would haveto
consder availability of campus-based and inditutional funds.
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Packaging Models

Model Order of Packaging Special Notes
1) Pell * attempt to meet all
Ladder 2) External/private student need without
3) Giftaid* resorting to loans or
4) Self-help aid FWS
1) Pell * attempt to promote
Self-Help 2) External/pr_ivate self-help as pri_mary
3) Self-help aid* means of meeting
4) Giftaid (if needed) need
1) Pell * .
Absolute . maximum dollar
Equi 2) Ex_tern_al/prlvate amount of gift aid
quity | 3) Giftaid*
: equal for all students
4) Self-help aid
Fixed 1) Pell _ maximum d.ollar
Percenta 2) External/private amount of gift aid
ge e
Equity™* 3) Giftaid* based on percentage
4) Self-help aid of each student3 COA
. 1) Pell
Individual | 7) varies by student
Basis
First- 1) Pell *studentfunded tothe
Come, 2) External/private maximum need from all
First- 3) Self-help aid* sources until funds
Served 4) Giftaid* are exhausted
1) Pell *forexample, athletes
Special 2) Varies by groups of on partial scholarships
Groups students*

**Once the COA is multiplied by the school 3equity percentage, the Pell
Grantand any outside aid must be subtracted before gift aid is determined.
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Package aid for Michelle, a sophomore who has a COA of $10,650 and an EFC of
1225. She is €ligible for $1,250 in Pell. She is aso receiving a $750 Mountain
Rotary Scholarship. As a sophomore, her maximum subsidized FFEL is $3,500
(assuming she has the need). Usethe Ladder Mode to complete her package.

StudentName: _ Michelle

Date Enrollment will Begin : 9/3/99

STEP ONE: (Calculating Need)

COA EFC Need

STEP TWO: (Subtracting Pell)

Need Pell Remaining
Need

STEP THREE: (Creating Package)

Remaining Need:

Aid Type Amount Remaining Need
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Package aid for Esther, a junior with a COA of $10,650 plus an additional allowance
of $900 in child care. She has an EFC of 2950. She is not dligible for any Pell. Asa
junior, her maximum subsidized FFEL is $5,500 (assuming she has the need). Use

the Self-Hep Mode to complete her package.

Student Name: Esther

Date Enrollment will Begin : 9/3/99

STEP ONE: (Calculating Need)

COA EFC Need

STEP TWO: (Subtracting Pell)

Need Pell Remaining
Need

STEP THREE: (Creating Package)

Remaining Need:

Aid Type Amount Remaining Need
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Package aid for Rick, a freshman with a COA of $9,650 (he lives at home) and an
EFC of 0. He s dligible for $3,125 in Pell. He is aso receiving a $500 Honors

Scholarship. As a freshman, his maximum subsidized FFEL is $2,625 (assuming he
hasthe need). Usethe Fixed-Percentage Equity Modd to conplete his package.

Student Name: Rick

Date Enrollment will Begin : 9/3/99

STEP ONE: (Calculating Need)

COA EFC Need

STEP TWO: (Subtracting Pell)

Need Pell Remaining
Need

STEP THREE: (Creating Package)

Remaining Need:

Aid Type Amount Remaining Need
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Pl oo nci

First, compare your answers for each student. Then, allow each member of
your group a turn to answer the following questions. Use the space provided
to take notes on ideas you hear from your colleagues.

1)  Which of the models from the chart on page 5 does your school use?
2)  What models that are not on the chart does your school use?

3)  Of the models your school uses, what are some areas of difficulty
you' ve encountered?

4)  What is one question you would like to ask of your colleagues
regarding packaging?

5  What is one piece of advice you would give to your colleagues
regarding packaging?
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Verification

Instructions. Work on the following case study individually. Then answer

the group questions that follow the case study.

The information below summarizes the student’ sISIR data. To complete
the case study, we' ve provided you with the student’ s tax return, verification
worksheet (completed by the student), and a blank verification working

paper.

Vital Student Information from ISIR

Name:

Age

Household Size:
#in College:
Student Tax Form:
Student AGI:
Student Tax Paid:
WorksheetsA & B:
Parent Tax Form:
Parent AGI:
Parent Tax Paid:
Worksheet A:

Worksheet B:

Kim Robinson
19

3

2
1040EZ
$2,400
$300
$0

1040
$34,000
$3,810
$500
$0
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1999-2000 Verification Working Paper

Student: SS#: Dep. Status:
ax Re ed Student/Spouse (circle one): 1040, 1040A, 1040EZ, Other, None filed
Parent(s) (circle one): 1040, 1040A, 1040EZ, Other, None filed
ifi Match?
ltem (SAR #) Amount on Amount Verified
Output Document (Source) Yes No N/A
Household Size (59/77) (Worksheet)
#in College (60/78) (Worksheet)

Student/Spouse AGI (41)

(1040-33, A-18,EZ-4)

Student/Spouse
Income Tax Paid (42)

(1040-49, A-32, EZ-10)

Student/Spouse EIC (44)

(1040-59(a), A-37(a), EZ-8(a))

Parent AGl (64)

(1040-33, A-18,EZ-4)

Parent
Income Tax Paid (65)

(1040-49, A-32, EZ-10)

Parert EIC (67)

(1040-59(a), A-37(a), EZ-8(a))

Non-Filers Only

Data from Worksheets A

Student Earnings (45) (W2)
Spouse Earnings (46) (W2)
Father Earnings (68) (W2)
Mother Earnings (69) (W2)

& B - Untaxed Income & Exclusions from Income (list

and verif

y items

Net Error=$
Verification Status Code:
Verification Performed By:

Date:

N A W TC R S

Notes:
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First, compare your results to the case study. Then, allow each personin
your group aturn to answer the following questions.

1)  What forms do you collect during verification?
2)  What is your biggest hurdle in completing verification?

3)  What is aquestion you would like to ask of your colleagues
concerning verification?

4)  What are some helpful hints you have for your colleagues regarding
verification?

Session 9 —Extra Practice
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a Resources

Federal Sudent Financial Ald Handbook:
Sudent Eligibility
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No

9.

Answer /@\

—

Key

Student Eligibility

No. Just being eligible to work does not qualify a student as an eligible
non-citizen.

No. Rick is not currently in a degree or certificate program.

Y es. Even though she is not beyond the age of cumpulsory attendance,
she does have a GED.

No. Linda s home state must recognize her home schooling degree.

Y es. Tricia owes the money to the school, but the Department of
Education has been repaid, so Tricia is eligible.

No. Every student must have a social security number without exception.
No. Not until he registers with Selective Service. All eligible non-
citizens must register.

No. He was required to register before he turned 26. The school can
obtain an opinion letter from Selective Service indicating whether they
believe Jose was required to register and aware of this requirement.

Y es. Halfway houses are not considered incarceration.

10. No. All tax returns for individuals whose information was provided on

the FAFSA must be provided for verification.

Session 9 —Extra Practice 20



Package aid for Michelle, a sophomore who has a COA of $10,650 and an EFC of
1225. She is €ligible for $1,250 in Pell. She is aso receiving a $750 Mountain
Rotary Scholarship. As a sophomore, her maximum subsidized FFEL is $3,500
(assuming she has the need). Usethe Ladder Mode to complete her package.

StudentName: _ Michelle

Date Enrollment will Begin : 9/3/99

STEP ONE: (Calculating Need)

$10,650 1225 $9,425
COA EFC Need

STEP TWO: (Subtracting Pell)

$9,425 i $1,250 . $8,175
Need Pell Remaining
Need

STEP THREE: (Creating Package)

Remaining Need: $8,175

Aid Type Amount Remaining Need
Mountain Schol. $750 $7,425
Inst. Grant* $1,200 $6,225
FSEOG $1,000 $5,225
FWS** $1,500 $3,725
Perkins $1,500 $2,225
Subsidized FFEL $2,225 $0

*could be after FSEOG
** could be after loans

Session 9 - Extra Practice 21



Package aid for Esther, ajunior with a COA of $10, 650 plus an additional allow-
ance of $900 in child care. She has an EFC of 2950. She is not €eligible for any Pell.

As a junior, her maximum subsidized FFEL is $5,500 (assuming she has the need).

Use the Self-Help Modd to complete her package.

Student Name: Esther

9/3/99

Date Enrollment will Begin:

STEP ONE: (Calculating Need)

$11,550 ) 2,950 _ $8,600
COA EFC Need
STEP TWO: (Subtracting Pell)
$8,600 i $0 $8,600
Need Pell Remaining
Need

STEP THREE: (Creating Package)

Remaining Need: $8,600
Aid Type Amount Remaining Need
FWS* $1,500 $7,100
FFEL $5,500 $1,600
Perkins $1,500 $100
Inst. Grant $100 $0

* could be after loans

Session 9 - Extra Practice
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Package aid for Rick, a freshman with a COA of $9,650 (he lives at home) and an
EFC of 0. He s dligible for $3,125 in Pell. He is aso receiving a $500 Honors

Scholarship. As a freshman, his maximum subsidized FFEL is $2,625 (assuming he
hasthe need). Usethe Fixed-Percentage Equity Modd to conplete his package.

Student Name: Rick

Date Enrollment will Begin : 9/3/99

STEP ONE: (Calculating Need)

$9,650 0o $9,650
COA EFC Need

STEP TWO: (Subtracting Pell)

$9,650 ) $3,125 _ $6,525
Need Pell Remaining
Need

STEP THREE: (Creating Package)

Remaining Need: $6,525
Aid Type Amount Remaining Need
Honors Schol. $500 $6,025
Inst. Grant* $1,200 $4,825
FSEOG $730*** $4,095
FWS** $1,500 $2,595
Perkins $1,500 $1,095
Subsidized FFEL $1,095 $0

*could be after FSEOG ***only $730 because his fixed-percentage equity
** could be after loans level = $1,930 (20% of $9,650)
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1999-2000 Verification Working Paper

Student: Kim Robinson SS#: 654-32-1987 Dep. Status: Dep.

ax Re ed Student/Spouse (circle one): 1040, 1040A, 1040EZ, Other, None filed

Parent(s) (circle one): 1040, 1040A, 1040EZ, Other, None filed
Amount on Amount Verified Match?
Item (SAR #) Output Document (Source) Yes No N/A

Household Size (59/77) 3 4 (Worksheet) X

# in College (60/78) 2 2 (Worksheet) X
Student/Spouse AGI (41) $2.400 $2.441 (1040-33, A-18,EZ-4) X
Student/Spouse

Income Tax Paid (42) $300 $0 (1040-49, A-32, EZ-10) X
Student/Spouse EIC (44) $0 $0  (1040-59(a), A-37(a), EZ-8(a)] X

Parent AGI (64) $34,000 $34,122  (1040-33, A-18,EZ-4) X

Parent

Income Tax Paid (65) $3,810 $1,331 (1040-49, A-32, EZ-10) X

Parent EIC (67) $0 $0 (1040-59(a), A-37(a), EZ-8(a)) X
onprsony
Student Earnings (45) (W2)

Spouse Earnings (46) (w2)

Father Earnings (68) (W2)

Mother Earnings (69) w2)

Data from Worksheets A & B - Untaxed Income & Exclusions from Income (list and verif

IRA Deduction $500 $500 (1040 - line 23) X
Educ. Tax Credits $0 $1,620 (1040A, line 24) X
NetError=$ 1,322 Notes:

VerificationStatusCode: N A W T C FOB

Verification Performed By:

Date:
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